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MANAGEMENT’S RESPONSIBILTY 

FOR FINANCIAL REPORTING 
 
 
 
To the Board of Regents of Luther College 
Regina, Saskatchewan 
 
Management has responsibility for preparing the accompanying financial statements and 
ensuring that all information in the annual report is consistent with the statements. This 
responsibility includes selecting appropriate accounting principles and making objective 
judgements and estimates in accordance with Canadian generally accepted accounting 
principles. 
 
In discharging its responsibilities for the integrity and fairness of the financial statements 
and for the accounting systems from which they are derived, management maintains the 
necessary system of internal controls designed to provide assurance that transactions are 
authorized, assets are safeguarded and proper records maintained. 
 
The Board of Regents is responsible for overseeing the business affairs of Luther College 
and also has the responsibility for approving the financial statements. The Board of 
Regents has delegated certain of these responsibilities to its Audit Committee, including 
the responsibility for reviewing the annual financial statements and meeting with 
management and auditors on matters relating to the financial process. 
 
External auditors appointed by the Board of Regents audit the financial statements and 
report directly to the members. Their report follows. The external auditors have full and 
free access to, and meet periodically and separately with, both the Audit Committee and 
management to discuss their audit findings. 
 
 
 
 
 
_________________________    ________________________ 
Dr. Bruce Perlson      Mark Duke, CMA 
President              Director of Finance 
 



 

 

 

 

 

 

 

AUDITORS’ REPORT 

 
 
To the Board of Regents of Luther College 
Regina, Saskatchewan 
 
 
We have audited the balance sheet of Luther College as at June 30, 2005, and the 
statements of fund balances, revenues and expenses and cash flows for the year then 
ended. These financial statements are the responsibility of the College’s management. 
Our responsibility is to express an opinion on these financial statements based on our 
audit. 
 
We conducted our audit in accordance with Canadian generally accepted auditing 
standards. Those standards require that we plan and perform an audit to obtain reasonable 
assurance whether the financial statements are free of material misstatement. An audit 
includes examining, on a test basis, evidence supporting the amounts and disclosures in 
the financial statements. An audit also includes assessing the accounting principles used 
and significant estimates made by management, as well as evaluating the overall financial 
statement presentation. 
 
In our opinion, these financial statements present fairly, in all material respects, the 
financial position of the College as at June 30, 2005, and the results of its operations and 
its cash flows for the year then ended in accordance with Canadian generally accepted 
accounting principles. 
 
 
 
 
 
September 9, 2005 
Regina, Saskatchewan     Chartered Accountants 
 



 

LUTHER COLLEGE 

Regina, Saskatchewan 

 

UNIVERSITY AND HIGH SCHOOL 

Notes to the Financial Statements 

June 30, 2005 

 

 

1. SIGNIFICANT ACCOUNTING POLICIES 
 

The financial statements have been prepared in accordance with Canadian 
generally accepted accounting principles which required management to make 
estimates and assumptions that affect the reported amount of assets and liabilities 
and disclosures of contingent assets and liabilities at the date of the financial 
statements and the reported amount of revenues and expenses during the period. 
These estimates are reviewed periodically, and, as adjustments become necessary, 
they are reported in earnings in the period in which they become known.  
 
Various aspects of financing and operations are subject to control by the 
Department of Learning and the Evangelical Lutheran Church in Canada. The 
financial statements have been prepared using the following policies: 
 

a) Fund accounting 
 

The accounts of the College are reported on a fund basis. A fund is 
defined as a self-balancing accounting entity set up to show the assets 
held against the capital of the fund or trust monies received for certain 
specific designated purpose(s). The Funds used by the College are the 
trust and general funds. The trust fund accounts for contributions that 
are endowment funds or contributions designated by the contributor 
for scholarships. The general fund accounts for all of the other 
financial activities of the College. See also note 7. 

 
b) Restricted general fund 

 
During the year, there were net transfers of $161,365 to the Restricted 
General Fund for various projects at the University and High School. 
Net interest earned on the restricted investments for the year was 
$50,157. The restricted fund balance at June 30 consists of the 
following: 
         2005      2004 
Building contingency              $ 342,598 $ 290,681 
Cafeteria equipment replacement     69,191      49,462 
Academic equipment replacement     31,131      15,000 
Future facility fund     210,586     135,696 
Administrative leaves        187,519    174,371 
Faculty development     128,042      92,317 

                     $ 968,709 $ 757,527 
 
 



LUTHER COLLEGE 

Regina, Saskatchewan 

 

UNIVERSITY AND HIGH SCHOOL 

Notes to the Financial Statements 

June 30, 2005 

 

1. SIGNIFICANT ACCOUNTING POLICIES (continued) 
 

c) Revenue recognition 
 

Tuition fees, ancillary service income and grants are recognized as 
revenue in the year to which they relate. General donations are 
recorded as revenue in the year they are received. Restricted 
contributions (i.e. restrictions placed on the use of the funds by the 
contributor) to the general fund are recognized as revenue the year the 
expenses they relate to are incurred. Donations and other revenues of 
the Trust Fund are recognized in the year they are received or 
receivable if the amounts can be reasonably determined and there is 
reasonable expectation of collection. 

d) Property, plant and equipment 
 

Property, plant and equipment are recorded at cost less 
accumulated depreciation. Amortization is on a straight-line basis 
on estimated useful life. The estimated useful lives are as follows: 

 Buildings  40 years 
 Equipment  3 to 10 years 
 
Works of art are not amortized.  

e) Investments 

Investments are recorded at cost less any decline in value that is 
other than temporary. 

 

2. PROPERTY, PLANT AND EQUIPMENT 

Property, plant and equipment consist of the following:            

                    NET BOOK       NET BOOK 

                                                    HIGH                                       TOTAL       ACCUMULATED             VALUE              VALUE 

                     SCHOOL     UNIVERSITY        COST         DEPRECIATION      30 JUNE 2005      30 JUNE 2004  

  Land       $      27,979    $       -           $      27,979     $        -           $      27,979       $      27,979 
 Buildings        2,591,887      4,709,277      7,301,164         4,046,623      3,254,541         3,423,822 

       Equipment      1,122,387      1,476,129      2,598,516         1,877,078        721,438             780,910 
 Total       $ 3,742,253    $ 6,185,406   $ 9,927,659     $ 5,923,701   $ 4,003,958       $ 4,232,711 
 

 At June 30, 2005 artwork included in equipment is $58,462 (2004 - $39,999). 



 

LUTHER COLLEGE 

Regina, Saskatchewan 

 

UNIVERSITY AND HIGH SCHOOL 

Notes to the Financial Statements 

June 30, 2005 

 

3. ACCOUNTS PAYABLE 

 

Accounts payable includes amounts owing to or receivable from the 
University of Regina as follows: 

2005  2004 

  Operating payables            $  63,660           $  43,596  
  Infrastructure services payable   50,000   50,000 
  Fees payable (receivable)                 9,046              (6,070) 
  Total              $ 122,706          $  87,526 
 

During the year the College signed a five year Infrastructure Services 
Agreement with the University of Regina which was retroactive to May 1, 
2004. Based on this agreement, the College agreed to pay $300,000 to 
recognize infrastructure costs incurred by the University during the 2004 
fiscal year on behalf of the College. This amount will be paid in $60,000 
installments and recognized in expenses over a five-year period which 
commenced in April 2005. 

  

4. VACATION PAY, DISABILTY AND ADMINISTRATIVE LEAVE 

ACCRUALS 
 

The College provides for vacation pay entitlements for its employees at both 
campuses, short-term disability benefits at the university and administrative 
leave benefits for two senior officers at the university. These benefits are 
accrued at their present value as follows: 
 

      Vacation     Administrative  Short-term 
_    Pay_     Leave  Disability 

Balance, June 30, 2004  $ 388,047         $ 169,620 $  56,450 
Increase during year         32,155     47,490     65,898 
Balance June 30, 2005   $ 420,202 $ 217,110 $ 122,348 



LUTHER COLLEGE 

Regina, Saskatchewan 

 

UNIVERSITY AND HIGH SCHOOL 

Notes to the Financial Statements 

June 30, 2005 
 
 
5. LOANS PAYABLE 
 

On October 1, 2002 the College entered into a loan agreement with the University of 
Regina for the purpose of refinancing existing loan obligations. By promissory note, the 
College borrowed $960,000 at a rate of 5.75% per annum with monthly payments of 
$9,244.43 until October 1, 2014.  
The interest and principal repayments for the next five years are: 
 

    Interest  Principal 
2005/06  $ 44,249 $ 66,685 
2006/07     40,312    70,622 
2007/08     36,143    74,791 
2008/09     31,728    79,206 
2009/10     27,050    83,884 

 
The High School has an authorized line of credit of $200,000 at the Royal 
Bank of Canada. The interest rate for this line of credit is prime plus 1.25% 
payable monthly. At June 30, 2005, the line of credit was not used. (2004 - $ 
nil). 
 
The University has an authorized line of credit of $200,000 at the Canadian 
Imperial Bank of Commerce. The interest rate for this line of credit is prime 
plus 1.25% payable monthly. At June 30, 2005, the line of credit was not 
used. (2004 - $ nil). 
 

6. OPERATING LEASES 
 

During 2004 Luther College entered into a five year equipment lease 
agreement with John Deere Credit. The College also has operating lease 
obligations for photocopying equipment at both campuses. The payments for 
the next five years of these leases are: 
 

    Amount 
2005/06  $ 25,520 
2006/07     25,520 
2007/08      16,787 
2008/09     11,644 
2009/10         - 



LUTHER COLLEGE 

Regina, Saskatchewan 

 

UNIVERSITY AND HIGH SCHOOL 

Notes to the Financial Statements 

June 30, 2005 
 

7. LUTHER SPIRIT CAMPAIGN 
 

Luther College has initiated the Luther Spirit Campaign to raise funds for the 
renovation of its high school facilities. Revenues and expenses of this 
campaign form part of the Restricted Fund. Campaign expenses were deferred 
until they matched revenues received from pledges and donations. The total 
Campaign results at June 30 were:  

2005  2004 
Expenses           $ 1,311,869          $ 1,186,131

 Donations received                           (1,324,996)           (1,012,023) 
Deferred expenses                      $         -                 $    174,108 

 
At June 30, 2005 there were approximately $855,753 in outstanding pledges 
(2004 - $543,163) to the Campaign. These pledges are not recorded in the 
financial statements until the funds are received. 

 
8. INCOME TAX STATUS 
 

Luther College is a registered charity within the meaning of the Income Tax 
Act (Canada) and is exempt from income taxes. 

 

9. PENSION PLANS 
 

Employees of the University campus are eligible to participate in the University of 
Regina’s Non-Academic Pension Plan and the Academic and Administrative Pension 
Plan. These plans are administered by the University of Regina and are defined benefit 
final average pension plans. In addition, a defined contribution component was added to 
the Academic and Administrative plans for all new College employees hired after 
January 1, 2000. 

 
The College is liable for the pro-rata share of any actuarial deficiency of the University 
plans. Actuarial valuations of these plans are done every three years. The most recent 
valuation results for the defined benefit plans reported surpluses for both plans as at April 
30, 2005. The College records its contributions to the pension plans as an expense. The 
expense recorded in 2005 was $162,907 (2004 - $152,479). 

 
Some members of the College are eligible to participate in the defined contribution 
pension plan administered by the Anglican Church of Canada. College contributions to 
this plan in 2005 were $6,960 (2004 - $8,488). 



LUTHER COLLEGE 

Regina, Saskatchewan 

 

UNIVERSITY AND HIGH SCHOOL 

Notes to the Financial Statements 

June 30, 2005 

 

 
9. PENSION PLANS (continued) 

 
Support staff at the high school participate in a group registered retirement savings plan 
(RRSP). The College and employee each contribute amounts equal to 4% of the 
employee’s gross salary to the RRSP. The College’s contributions to the RRSP become 
the property of the employee and the College is not liable for any future benefits. College 
contributions to this plan in 2005 were $20,819 (2004 – $17,558).  

 
High School faculty, are members of the Saskatchewan Teachers’ Retirement Plan, a 
defined benefit plan administered by the Province of Saskatchewan. The College does not 
contribute to, nor have any liabilities related to this plan. 

 

10. FINANCIAL INSTRUMENTS  
 

Financial assets and financial liabilities, such as accounts receivable, 
accounts payable and deposits are stated at amounts, which approximate 
fair market value. 

 
Investments had a market value of $2,360,000 as at June 30, 2005 (2004 - $1,996,000). 

 
11. COMPARATIVE FIGURES 

 
Certain prior year’s comparative figures have been reclassified or adjusted to conform to 
the current year’s basis of presentation. 

 
 
 
 



LUTHER COLLEGE, REGINA

UNIVERSITY and HIGH SCHOOL

Regina, Saskatchewan

Balance Sheet

At June 30, 2005, 2004

2005 2004

Notes Operating Restricted Trust Total Total

Current assets:

    Cash, short term investments $ 1,713,116 $ 361,007 $ - $ 2,074,123 $ 1,018,625

    Accounts receivable 202,634 - - 202,634 213,779

    Deferred campaign expenses - - - - 174,109

    Prepaid expenses 66,409 - - 66,409 88,357

Total current assets 1,982,159 361,007 - 2,343,166 1,494,870

Investments - restricted - 896,660 1,178,538 2,075,198 1,841,637

Long term investments 30,739 - - 30,739 28,584

Property, plant and equipment 2 - 4,003,958 - 4,003,958 4,232,711

Due from (to) other funds 291,194 (276,321) (14,873)         -         -

Total assets $ 2,304,092 $ 4,985,304 $ 1,163,664 $ 8,453,061 $ 7,597,802

Current liabilities:

    Deposits $ 241,175 $ 12,619 $ - $ 253,794 $ 269,849

    Accounts payable 3,4 1,262,665 20 - 1,262,685 875,214

    Deferred revenue 468,043 - - 468,043 252,951

    Mortgage loan - current portion 5 - 67,000 - 67,000 63,000

    Capital lease - current portion 6 7,715 - - 7,715 7,715

Total current liabilities 1,979,598 79,639 - 2,059,237 1,468,729

Capital lease obligation 6 15,799 - - 15,799 22,440

Long term debt - mortgage loan 5 - 736,625 - 736,625 803,894

Total liabilities 1,995,397 816,264 - 2,811,661 2,295,063

Fund balances - restricted - 968,707 1,163,664 2,132,371 1,795,491

Fund balances - invested capital assets - 3,200,333 - 3,200,333 3,365,819

Fund balances - unrestricted 308,695 - - 308,695 141,429

Total liabilities and fund balances $ 2,304,092 $ 4,985,304 $ 1,163,664 $ 8,453,061 $ 7,597,802

"See Accompanying Notes"



LUTHER COLLEGE, REGINA

UNIVERSITY and HIGH SCHOOL

Regina, Saskatchewan

Statement of Revenues and Expenses

For the Years Ended June 30, 2005, 2004

2005

Operating Restricted Trust Total

Revenues:

    Tuition fees $ 3,962,930 $ - $ - $ 3,962,930 $

    Grants

          Provincial Government 3,900,138 - - 3,900,138

          ELCIC 32,134 - - 32,134

    Ancillaries 2,076,811 - - 2,076,811

    Other 399,793 58,925 80,696 539,414

    Donations 114,031 310,975 72,710 497,716

10,485,837 369,900 153,406 11,009,143

Expenses:

    Academic and library 4,903,580 10,609 27,706 4,941,895

    Administration 1,027,436 174,108 - 1,201,544

    Student services 786,910 - - 786,910

    Physical plant 1,592,839 98,090 - 1,690,929

    Food services 1,118,172 - - 1,118,172

    Development and communications 476,538 28,008 - 504,546

    Interest on debt 47,729 - - 47,729

    Depreciation - 378,758 - 378,758

9,953,204 689,573 27,706 10,670,483

Excess operating revenues over expenses $ 532,633 $ (319,673) $ 125,700 $ 338,660 $

"See Accompanying Notes"



2004

Total

3,592,231

3,602,855

32,966

2,495,117

222,807

914,739

10,860,715

4,634,424

1,129,685

727,779

1,699,922

1,189,878

346,060

74,636

381,198

10,183,582

677,133



LUTHER COLLEGE, REGINA

UNIVERSITY and HIGH SCHOOL

Regina, Saskatchewan

Statement of Cash Flows

For the Years Ended June 30, 2005, 2004

2005 2004

Operating activities:

    Excess of revenue over expenses $ 338,660 $ 677,133

    Add:  Non cash items

              Depreciation 378,758 381,198

Change in working capital balances 793,709 (68,736)

Cash provided by operating activities 1,511,127 989,595

Financing activities:

    Repayment of long term debt (63,268) (59,742)

    Repayment of capital lease (6,641) 30,155

Cash provided by (used for) financing activities (69,909) (29,587)

Investing activities:

    Purchase of capital assets (150,004) (303,258)

    Purchase of investments, net (235,716) (717,717)

Cash used for investing activities (385,720) (1,020,975)

Increase (decrease) in cash, short term investments 1,055,498 (60,967)

Cash, short term investments, beginning of year 1,018,625 1,079,591

Cash, short term investments, end of year $ 2,074,123 $ 1,018,625

Cash, short term investments consist of:

    Cash $ 303,406 $ 197,658

    Short term investments 1,770,717 820,967

$ 2,074,123 $ 1,018,625

"See Accompanying Notes"



LUTHER COLLEGE, REGINA

UNIVERSITY and HIGH SCHOOL

Regina, Saskatchewan

Statement of Fund Balances

For the Years Ended June 30, 2005, 2004

General Fund Balances Trust Fund Total

Invested in   

Operating Capital Assets Restricted Restricted 2005 2004

Fund balance - beginning $ 141,429 $ 3,365,819 $ 757,527 $ 1,037,964 $ 5,302,739 $ 4,625,606

Excess revenue during year 532,633 - (319,673) 125,700 338,660 677,133

Transfer of fund balance (150,447) - 150,447 - - -

Investment in capital assets (151,652) 150,004 1,648   -   -   -

Depreciation - (378,758) 378,758 - - -

Repayment of Mortgage (63,268) 63,268 - - - -

Fund balance - ending $ 308,695 $ 3,200,333 $ 968,707 $ 1,163,664 $ 5,641,399 $ 5,302,739

"See Accompanying Notes"
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